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New Issue Details

Sale Information: $40,400,000 Tax-
Exempt General Obligation Bonds, Issue
of 2011, competitively on June 15.
Security: The full faith and credit
pledge of the city of Bristol.

Purpose: To permanently finance
various general purpose, school, sewer,
and water projects.

Final Maturity: Aug. 1, 2030.

Related Research

For information on Build America Bonds,

visit www. fitchratings.com/BABs.

Applicable Criteria

o Tax-Supported
Aug. 16, 2010

e U.S. Local Government Tax-Supported
Rating Criteria, Oct. 8, 2010

Other Research

o Fitch Rates Bristol, CT’s GOs ‘AA+’;
Outlook Stable, June 13, 2011

Rating Criteria,

e The city’s pension systems are significantly overfunded, providing relief to the
general fund.

e Debt levels are low and amortization is rapid.

e Economic indicators are slightly weak for the rating category.

Key Rating Drivers

e Continued active management of budgets and expenses to maintain strong fund
balance levels.

Credit Summary

Bristol is located in Hartford County, approximately 16 miles west of the state capitol.
The Entertainment and Sports Programming Network (owned by The Walt Disney Co.,
rated ‘A’ with a Stable Rating Outlook by Fitch Ratings) has its headquarters in the city,
accounting for almost 10% of the residential employment base and 6.3% of fiscal 2010
taxable assessed valuation (TAV). The company’s approximately $1 billion of
infrastructure investments since 2000 and longstanding presence in the city somewhat
offset Fitch’s concerns about the single-employer economic concentration. Bristol’s 229
Technology Park is fully occupied by 23 businesses employing a total of over 1,600
people. The city has chosen a developer for the 17-acre downtown Depot Square mall
area, and the future mixed-use development at this site should help broaden the local
economy and improve labor market conditions over the next several years. Bristol’s TAV
as reflected on its grand list has been up slightly over the past three years, countering
national trends. The city’s March 2011 unemployment rate declined to 10.0% from
10.5% the prior year and remained above county, state, and national rates. The
population has been flat this decade, and per capita income levels are below the high
state average but slightly above the national level.

Bristol’s conservative financial management has resulted in consistently healthy reserve
levels. Fiscal 2010 ended with a $481,000 surplus, bringing the unreserved general fund
balance to $27.3 million, or a sound 15.2% of spending. The city anticipates a $450,000
surplus in fiscal 2011, further bolstering its fund balance level. The 2011 surplus is
driven by an improvement in already solid tax collection rates and savings from a
change in health insurers. The city receives over 62% of its revenues from property
taxes, with competitive tax rates compared to surrounding communities. Most of the
remainder of the city’s revenues come from state aid, which has been declining at a
moderate pace. The city has offset state aid declines with detailed expense
management, including eliminating 40 positions through attrition.

Overall debt, including the upcoming issuance, is low at $1,674 per capita, or 1.5% of
taxable market value, and debt amortizes at the rapid rate of 70.8% within 10 years.
Pensions remain considerably overfunded, so the city has not been required to make
any contribution since fiscal 2007. The city plans to use $1.1 million of excess fire and
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police pension funds to help finance —
the next 2.5 years of fire and police Debt Statistics
other post-employment benefits  ($000)

Rating History

Outlook/ .

Rating  Action Watch Date (OPEB) payments' The total fiscal 2011 Outstanding Direct Debt — Net of Refundin 106,484

MM+ Affirmed  Stable 6/13/11 OPEB payment for all of the city’s Self_Suppof’ﬁng g 5 264

x+ /F:z\{'sedd ::ag:e ‘l‘gggg plans is $4.4 million. An OPEB trust Total Overall Debt 101,220

Irme aple

A Affirmed  Stable 11717706 fund was qrgated and currently has Debt Ratios

AA Assigned  Stable 6717705  over $2.4 million allocated. Direct Debt Per Capita® 1674
As % of MV® 1.5
Overall Debt Per Capita® 1,674
As % of MVP 1.5

#Population: 60,477 (2010 estimate).
®Market value (MV): $6,610,269 (2010).
Note: Numbers may not add due to rounding.

General Fund Financial Summary
($000, Fiscal Year Ended June 30)

2006 2007 2008 2009 2010

Property Tax 99,957 102,749 105,498 110,048 110,760
Other Tax 1,476 1,053 1,012 1,087 1,073
Total Tax 101,433 103,802 106,510 111,135 111,833
License and Permits 1,205 853 946 824 805
Charges for Services 3,467 3,790 4,237 3,778 4,149
Intergovernmental 52,033 53,364 90,193 62,075 60,286
Other 3,114 3,458 3,076 1,753 1,105
General Fund Revenue 161,252 165,267 204,962 179,565 178,178
General Government 5,617 6,388 6,278 6,257 5,775
Public Safety 18,659 19,329 20,499 20,767 21,477
Public Works 10,866 12,042 12,580 14,214 10,577
Health and Social Services 2,918 4,116 4,646 5,121 5,026
Culture and Recreation 2,058 2,148 2,275 2,278 2,210
Education 83,047 87,131 121,810 96,364 95,615
Other 5,998 6,082 6,364 6,099 5,989
General Fund Expenditures 129,163 137,236 174,452 151,100 146,669
General Fund Surplus 32,089 28,031 30,510 28,465 31,509
Transfers In 18 2,195 1,787 1,868 2,053
Transfers Out 29,404 29,991 30,965 31,795 33,081
Net Transfers and Other (29,386) (27,796) (29,178) (29,927) (31,028)
Net Surplus/(Deficit) 2,703 235 1,332 (1,462) 481
Total Fund Balance 27,486 27,721 29,053 27,591 28,072
As % of Expenditures, Transfers Out, and Other Uses 17.3 16.6 14.1 15.1 15.6
Unreserved Fund Balance 25,818 26,302 27,194 26,593 27,323
As % of Expenditures, Transfers Out, and Other Uses 16.3 15.7 13.2 14.5 15.2
Unreserved, Undesignated Fund Balance 16,785 17,319 15,435 17,645 19,896
As % of Expenditures, Transfers Out, and Other Uses 10.6 10.4 7.5 9.6 11.1

Note: Numbers may not add due to rounding.

2 Bristol, Connecticut June 14, 2011



FitchRatings Public Finance

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS
AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION,
RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL
TIMES. FITCHS CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND
OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE.

Copyright © 2011 by Fitch, Inc., Fitch Ratings Ltd. and its subsidiaries. One State Street Plaza, NY, NY 10004.Telephone:
1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited
except by permission. All rights reserved. In issuing and maintaining its ratings, Fitch relies on factual information it
receives from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable
investigation of the factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable
verification of that information from independent sources, to the extent such sources are available for a given security or in
a given jurisdiction. The manner of Fitch’s factual investigation and the scope of the third-party verification it obtains will
vary depending on the nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which
the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public information,
access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as
audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other
reports provided by third parties, the availability of independent and competent third-party verification sources with
respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of
Fitch’s ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure
that all of the information Fitch relies on in connection with a rating will be accurate and complete. Ultimately, the issuer
and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering
documents and other reports. In issuing its ratings Fitch must rely on the work of experts, including independent auditors
with respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings are inherently
forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified as
facts. As a result, despite any verification of current facts, ratings can be affected by future events or conditions that were
not anticipated at the time a rating was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind. A Fitch rating is an
opinion as to the creditworthiness of a security. This opinion is based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings are the collective work product of Fitch and no individual, or
group of individuals, is solely responsible for a rating. The rating does not address the risk of loss due to risks other than
credit risk, unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch
reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for,
the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither
a prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents
in connection with the sale of the securities. Ratings may be changed or withdrawn at anytime for any reason in the sole
discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or
hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular
investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees from
issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$1,000
to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues
issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees
are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment, publication,
or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with
any registration statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of
Great Britain, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and
distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print subscribers.

Bristol, Connecticut  June 14, 2011 3


http://www.fitchratings.com/creditdesk/public/ratings_defintions/index.cfm?rd_file=intro#lmt_usage

